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A Bill for an Act entitled: "An Act revising the regulatory

authoritsy over Montana StsaEe Fund to provide regnrlatory and

complaint processes under the insurance corunissioner thats

generally are applicable to private workers' compensation

insurers; preventing the insurance conmissioner from dissolving

or suspending the license of state fund; subjecting the

ratemakinq authority of the state fund's board of directors to
the same review by the insurance commissioner as experi.enced by

private-sector insurers; revising the budgeting and financial

reporting functions of the state fund to a calendar year basis;

providing an enhanced risk-based capital rnechanism co alert the

insurance commissioner to pocential state fund financial

instability; providing rehabilitation auEhority to the insurance

cornrnissioner for state fund; revising reference Eo excessive

rates as related to market competition; removing rate review from

the legislatj-ve auditor's dutiesi removing budgetary review from

the legislative fiscal analyst's duties; amendingr secEions 2-4-

70r, 71-L-La2, !7-2-7L0, 33-L-L02, 33-2-1902, 33-16-303, 33-16-

1002, 33-16-1008, 33-15-1021, 33-16-1035, 39-1r-23t2, 39-'71-23L5,

39-7L-23L5, 39-'7r-2323, 39-7L-2330, 39-11-235L, 39-71-2351, and

39-71-2363, MCA; repealing sectsions 33-15-L024, 39-7L-2314, and

3g-7L-2362, MCA; and providing an effective date and an

applicabil-itY date. "
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Be it enacted by the LegisLature of the State of Montana:

NEW SECTION. Sactsio! 1. O9aratioa of Btrte fuld ra

ruthortzed i!3ur€r -- issuatrc€ of c€rtificate of autbority --

exc€Dtioaa -- uge of caleuatar y€ar -- rr.ak-base'l caDltal --

reportLtrg requirGo6Dta. (1) The stsate furld provided for in 39-71-

2313 is an authorized insurer and, except as provided in

subsection (3), sulcject to Ehe provisions in Title 33 that are

generally applicable to authorized workers' compensation insurers

in this state and subject to the provisions of TiEle 39, chapter

'lL, parl 23 .

(2) {a) The comrnissioner sha11 issue a certificate of

authority to ttte state fund to wribe workers' compensation

insurance coverages, as provided in 39-1I-23L6' and except as

otherwise provided in this seccion the requireinents of Title 33,

chapter 2, parL 1, do not apply. The certificate of authority

must be continuously renewed by the commissioner'

(b) The state fund sha1l pay tshe annual fee under 33-2-?08,

provide the surplus funds required under 33-2-109 and 33-2-110,

and provide to the cotunj.ssioner the availabte documentation and

information that is provided by other insurers when applying for

a certificate of authority under 33-2-115.

(c) Tbe state fund is subjecE to the reporting requirements

under 33-2-705 but is not subject to the tax on net pre$iums.

(3) (a) The state fund, as Etre quarantseed narket for

workers' conpensalion insurance for employers pursuant to 39-71-

LC omsf
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2313, is not subjecE to:

(i) forrnation requirernents of an insurer under Title 33.

chapter 3;

(ii) revocation or suspension of its certificate of
authority under any provision of Tit1e 33 or any provision that

I explicit-Ly requires, as determined by Lhe commissioner,
t-

forfeilure of state fund's right to do business and Co serve as

the guaranteed narket.;

(iii) liguidation or dissolutj.on. The provisions of 33-2-

1341 through 33-2-1388 and 33-2-1391 through 33-2-1394 do nor

apply as they relate to liquidation or dissoluEion but do apply

as related to supervision and rehabilitation as provided in
subsection (3) (b) .

(iv) participation j-n the guaranty association provided for
in Title 33, chapt.er 10,

(v) iavestment provis ions in 3 3 - 12 - 1 O4r---+s--r.e+a+€4-+€

;or
(vi) any assessment of pu-nit.i.ve or exe$p1ary da.nages.

(b) The state fund is subject to supervision and

rehabilitafion authoriEy of the commissioner as provided in 33-2-

1321 except that proceedings may not be instituted under 33-2-

1341. The provisi.ons of 33-2-1391 through 33-2-f394 apply only as

they relatsed t'o a rehabilitator.
(c) The state fund is subject to 33-16-1023 for purposes of

the uniform classificatior syscen and uniform e)<perience ratingr

plan, except as provided in 39-71-2316(1) (+e), (1){ef), and

(1) (s) .

LC oms t
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(4) State fund shall compleEe financial reporting and

accounting on a calendar year basis'

(5) (a) If the staEe fund RBC measure falls below tshe

compary action 1evel RBC as defined in 33-2-1902' the

conElissioner sha1l issue a report to the governor' the sEate fund

board of directors, and to uhe tegislature' If the legislature is

not in session, the reports musc g:o to the economic affairs

interin cornmittee and to the legislative auditor' The reporE must

provide a description of the FBC lneasurement, the regulatory

i.mplications of the stace furld falling below the RBc criteria'

and the state fund's corrective action plan' rf the coimissioner

is reporting on a regmlatory action 1evel RBC evertt ' the reporC

musc include the state fund's correccive action plan' resulcs of

any exarination or anal-ysis by the commissioner' and any

corrective orders issued by tshe conmissioner '

(b) The commissioner may initiate supervision or

by 33-1-314.

(b) I€ Ehe 6EaEe fEnd engages irt a* aeE er praeE+ee Eer

wlrieh ai} irrjis+eEien er 6eher re$edies are aFpl+eable Er+der 33 1

€;:€?isi

BEaEe ErEre b€ard 9f d+reeEersr arrd Elre teg+3latstrre, If ehe

E6 Elre eeenomie affairs +aEerim e€{En+EEee and tshe +eg+slaEive

inst state fund if sEate fund fails to

f the colrunissioner entered consistent with

LC omsf
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@usrafr- ei Ehe eeE sr
#he eearEn+gsieaer in respelse Ee ElraE aee

@iens e€ Ehe een1'ni^s+ener:

(5) For the purposes of this section, the tern ,,guaranteed

market" has the definition provided i\ 39-7L-23L2.

SactsLoD 2. Sectsion 2-4-10L, MCA, is amended to read:
.2-a-101. gbort rlrle -- DurDoaG -- €:.ceD!Lop. (1) this

chapter is known and may be cited as the ,'Montana AdministraEive
Procedure Act".

12) The purposes of the Montana Adninistrative procedure

Act are to:
(a) generally give notice to the public of g.overnmental

action and to provide for public participation in that action;
(b) establish general uniforrity and due process safeguards

in agency rulenaking, Iegislative review of rules, and contested

case Proceedings;

{c) establish standards for judicial review of agency rules

and final agency decisions; and

(d) provide the executive and judicial branches of
governmenE wiEh statutory directives .

(3) The staEe compensation insurance fund provj-ded for in
TiEle 39, chapter 71, part 23, is not required to use this

chapter for ies operations but is subject to the chapter's

provisions as they apply under Title 33. However, any rule

adopted prior to [the effective datse of this act] by the staee

conpensatioa insurance fund board of dilectors must be repealed

fttr+i+g--i i-+-

5 Lc ons f
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raEes thaL effective on or after,ful 1

#."
lrntefiaT Refeteices to 2-4'701:
85-20-1oobc \

S.ctlou 3. Section !'1-L-L02, MCA, is amended to read:

"L7 -1'-L02. t BlforE accourling syEtGE rld e:'D6a'llture

co!tro1. (1) The departnent shal1 establish a systen of financial

control so that the functioning of the varj'ous agencies of the

sEate may be improved, duplications of work by differene state

aqencies and. employees rnay be elirninated' public service may be

inproved, and the cosE of goverrunent may be reduced'

12) The department sha1l prescribe and instatl a uniform

account.ing and reporting systsem for a1l state aqencies aod

instieutions, reporting the receipt, use' and disposition of all

public money and property in accordance with generally accepted

accounting princiPles.

(3) The uniform accounting and reporcingl system must

contain three 1eve1s of expenditure ' The first 1evel must include

generaL catsegories, such as personal services, operatinql

expenses, equi.prnent, capital outlay, local assistance, gralrts 
'

benefiEs aDd claims, transfers, and debt service' The second

Level of expendicure rnust include specific cateqories of

expendicures within each first-leveL category' The tshird 1eve1 of

expenditure must include specific itens of expenditure within

each cacegory of the second leveI.
(d) la) rJ+ ExceoE as Drovided in subsecEion (4) (b), a1t

staee agencies, i.ncluding units of the university system but
LC omsf
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excludinq corununi ty co11eges, sha11 input all necessary

tiansactions to the accounting system prescribed in subsection
(2) before the accounts are closed at the end of the fiscal year

in order to present the receipt, use, and disposition of all
money and property for which the agetcy is accountable in
accordance wiEh generally accepted accounting principles, except

that for budgetary control purposes, encumbrances that are

required by generally accepted accounting principles to be

reported as a reservation of fund balance must be recorded as

expenditures and liabilities on the accounting records in
accordance with the f ollowing requi.rernents :

{a+]LLL Goods and services, grants, and 1oca1 assistance

that are paid for with the general fund, in whole or j-n part, may

be enctr,arbered. The general fu[d encr.mbrances must be reviewed Ly

the department, and a specific extension plan must be present.ed

by the encumberinq aqency to the department prior to the fiscal
yearend. If a valid extension plan is not received and approved,

the department. sha11 delete the encumbrance at fiscal yearend.

The department sha1l present a fiscal yearend report to the

office of budget and program planning and to the legislaEive

fiscal analysc on each general fund encunbrance remaining at

fiscal yearend. The report nust be provided in an electronic

forrnat.

{+liU Nonqeneral fund encumbrances also require a walid

extensiort plan approved by the departrnent at the elrd of each

fiscal year. After 3 years, approved extelsions must be included

by the department in its fiscal yearend report to the office of

budget and prograr planning and tso the legislative finance
? LC onsf
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cornmittee.

{btefi)al References to 77'7-102:
77-2-770a 7?-2'724x 77-7'772 x 17-7-D8x l

sectiou {. section 17-2-110, McA, is amended io read:

"L7-2-LLO. I,lscal year atlal firaBcial reDorta ' (1) +he

part 23, the fiscal- year for state purposes connences on 'fu1Y 1

of each year and ends on .lune 30 of each year' The state fund's

31 of that. same Year.

12) At the end of each fiscal year, the fiscal records of

each state office, deparEment, bureau, comissj'on, institution'

university unit, and agency (col1ectively referred to as "staEe

agency" ) musts be closed. Each stsate agency shal1 prepare the

financial records and reconciLiations for the fiscal year as the

department of administration nay prescribe. The financial reports

of the uni.form accounting and reporting systsem prescribed j'n

t'7-L-lO2\2) are to be compleced and distribuced not nore than 31

d.ays following the end of each fiscal year. The deparEment of

a&[inistration 4ray extend this time limit if a state agiency can

show necessj-ty for Ehe exEension.

(3) The reports are to be distribuced to the deparument of

administration and the legislative auditsor and any other state

agency that Ehe departmenE of adminislration may prescribe. It is

the intent of this provision that these reports accurately and

for in Title 39

LC onsf
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comprehensively present the financial activities of the reporting
state agency in accordance with generally accepted accounting

pri.nciples so that the reports can be effectively used by Ehe

executive and legj.slative branches of state goveEunent.

(a) Upon consoli.dation of the leporEs, the annual financial
report by the department of a&ninistration must be available for
other individuals and organizations interest.ed iu the financial
affairs of the state of Montana.,,

{Internal References to 77-2-770: NoDe.}

gcctlou 5. Section 33-1,-102, !4CA, is amended to read:

'33-1-102. (Tq)orary) CoqrlLaace requlrod -- exceDtloaa --
he.Ith Bervice corDaratloua -- healtb laitrtaa!.Dc€ orgr8l.zltioBs

-- gqver@atrtal irauraDce Drggraans -- gervicc coatractB. (1) A

persorl may not transact a busiDess of insurance in !,lontana or a

business relative to a subject resident, located, or to be

performed in Montana withouc complying with the applicabLe

provisions of this code.

12) The provisions of this code do not apply with respect
Co:

(a) domestic farrn mutsual insurers as identsified j.n chapter

4, except as stated in chapEer 4;

(b) domestic benevol-ent associacions as identified in
chapter 6, except as stated in chapter 6; and

(c) fraternal benefit societj.es, excep! as stated in

chapter 7.

(3) This code applies to health service corporations as

prescribed in 33-30-102. The existence of the corporalions is

9 LC onsf
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g:overned by Title 35, chapter 2, and related sections of

Montana Code Annotated.

LCons f
the

(4) Except. as provided in Title 33, chapter 40, part 1'

this code does not apply to health mainEenance organizations to

the extent that the existsence and operations of those

organizations are governed b1 chapter 31'

(5) This code does not apply to workers' compensation

insurance programs provided for in Title 39, chapter 71' par€s

parL 21- ae*-?+, and related sectsions'

(5) The departnent of public health and human services mav

limit the amount, scope, and duraciort of services for prograns

established under Tit1e 53 that are provided under contract by

entities subject to this title. The departmeat of public health

and human services may establish more restrictive eligibility

requirements and fewer services than may be required by tshis

t.itle.
(7) This code does not apply to the sEate employee glroup

j-nsurance prograrn esEablished in TitLe 2, chapter 18, part 8, or

che Montsana universily syster group benefits plans established in

Title 20, chapcer 25, Part 13'

(8) This code does not appty to insurance funded through

Ehe state self-insurance reserve fund provided for iD 2-9-202,

(9) (a) Except as otsherwise provided in Title 33, chapter

22, L:rris code does not apply to any arranqement, p1a4, or

interlocal agreenenE beEween polj.tical suHivisions of this sEaCe

in which the political subdivj.sions undertake co separately or

jointly indernnify one another by way of a poo1i.nq, joint

rete4tion, deductsible, or self-insurance p1an.

10 LC onsf
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(b) Except as otherwise provided in Title 33, c}japEer 22,

this code does not apply to any arrangement, p1an, o! interlocal
agreement between political subdivisions of this state or any

arranqement, pIan, or progrram of a single polit.ical subdivision

of this state i.n which the political subdivision provides to its
officers, elected officials, or erployees disability insurance or

life insurance through a self-funded proqram.

(10) (a) This code does not apply to the marketing of, sale

of, offering for sale of, issuance of, nakiag of, proposal to

make, and administration of a seruice contract.
(b) A "service contract" means a contract or agreenent for

a separately stated consideration for a specific duration to

perfolm the repair, replacement, or maintenance of property or to
indemnify for the repair, replacement, or maintenance of property

if an operational or structural failure is due to a defecE in

naterials or manufacturing or to normal wear and tear, with or

withouts an additional provision for incidencal payment or

indennity under limited circumstances, including but not limited

to towing, rental. and emergrency road service' A service contract

may provide for che repair, leplacerent, or maintenance of

property for damage resultirlg from power surges or accidental

damage from handling. A service contract does not include Rotor

c lulc service as defined in 61-12-301.

(11) (a) Subject to 33-18-201 ao.d 33-78-242, this code does

not apply to insurance for arbulance services sold by a coul.rly,

city, or town or to j-nsurance sold by a third party if the

county, city, or town is liable for the financial risk under the

11 LC onsf
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conEract with the third party as provided in 7-34-103'

(b) rf the financial risk for anbulance service insurance

i-s with an entity other than the county, city, or: town, the

entity is subject to the provisions of this code'

(12) Except as provided ilr Title 33, chapter 40, part 1,

this code does not apply to the self-insured student health plan

established in Title 20, chapter 25, parL 74.

{13) This code does not apply to private air arttulance

services that are in compliance with 50-5-320 and that solici't

membership subscriptions, accept membership applicat j'ons, charqe

menlcership fees, and provide air aniculance services to

subscripEion menbers and desigroated nenbers of their households '

(14) This code does not apply to gmaranteed asset protection

waivers that are groverned by 30-14-151 through 30-14-157'

(Termlnates Decernber 31, 2017--sec. 14, Ch' 363, L. 20L3.)

33-1-102. (Ef,fective ,raDu.ry 1, 2018) coqrliaac€ requiraal

-- exceDtioDE -- health gervice corToratloaa -- baalth

DailteBaace orgaEizatioBs -- govGr@6Eta1 ia6uraDca DrogrlDa --

ssrwLce coatractE. (1) A person may not transact a business of

insurance in Montana or a business relative to a subject

resident, located, or Eo be performed in MonEana without

complying with the applicable provisions of this code.

(2) The provj.si.oos of this code do not apply with respect

to:
(a) domesEic farm mutual- lnsurers as idenEified in chapter

4, excepE as sLated in chapter 4,

{b) donestic benevolent associacions as identified in

l2 LC onsf
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chapter 5, except as stated in chapter 6; and

(c) fraEernal benefi.ts soci.eties. excepE as sEated in
chapter ?.

(3) Thi.s code applies co health service corporations as

prescribed in 33-30-102. The existence of the corporations is
governed by Tiele 35, chapter 2, and relat.ed sections of the

Montana Code Arlnotated.

(4) This code does not apply Eo health maintenance

organizations to the extent that the existence and operations of

those orgranizations are governed by chapeer 31.

(5) This code does not apply to workers' compensation

insurance pr:ograns provided for in Title 39, chapter 71, per.ee

part 21 aEd:-*, and related sections.

(6) The department of public health and human services may

limit the amount, scope, and duration of services for programs

established under Title 53 that are provided under contracts by

entities subject to this tit1e. The department of public health

and human services may establish more restrictive eligibility
requirements and fewer services than may be required by this
rirle.

\'l) This code does nou apply to the state enployee group

insurance progran established in Title 2. chapter 18, part 8, or

the Montana universicy system group benefits plans established in

Tj.tle 20, chapter 25, part L3.

(8) This code does not apply to insurance funded through

the state self-insurance reserve fund provided for ln 2-9-202.

(9) (a) Except as ottrerw-i se provided in Title 33, chapter

l-3 LC oms f
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22, :-his code does noE apply to any arrange$ent, p1a4, or

interlocal agreement between political subdivisions of this statse

in which the political subdivisions undertake to separately or

jointly indennify one another by way of a pooling, joint

retention, deductible, or self-insurance plan'

(b) Except as otherwise provided in Title 33, chapter 22'

this code does not apply to any arrangenent, plan, or interlocal

agreerent between political subdivisions of ttris scate or any

arlangement., p1an. or proqran of a single political subdivision

of Ehis state in which the political subdivision provides to its

officers, elected officials, or enployees disabj-lity insurance or

life insurance through a seLf-funded program'

i1O) (a) This code does not applv to the marketing of, sale

of. offering for sale of, issuance of, making of, proposal to

make, and administration of a serui.ce contract'

(b) A "servi.ce contract" meals a contract or agreement for

a separately sEated consideratsion for a specifi.c duration to

perform the repaj-r. replacement, or naintenance of property or to

indemiify for the repair, replacement, or mainEenance of property

if an operational or structural failure is due to a defecE in

materials or malufacturing or to normal wear and tear, with or

without an additional provision for incidental payment or

indemnity under limited circumstances, including but not linited

to towing, rental, and emergency road service. A service contract

may provide for the repair, replacement. or maj-ntenance of

property for damage resulti-ng from power surges or accidental

damage from handli.ng. A service contract does noE include motor

14 LC oms f
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club service as defined in 51-12-301.

(11) (a) subject to 33-18-201 at\d 33-18-242, this code does

not apply to insurance for anbulance services sold by a counCy,

city, or coltn or to insuralce sold by a third party if ghe

coulty, city, or to!!n is 1iab1e for the financial risk under the

contract with the third party as provided in 7-34-103.

(b) If Ehe financial risk for anbulance service insurance

j-s with an entity other than the county, city, or town, the

entity is subject to the provisions of this code.

(12) This code does not apply to the seLf-insured student

health plan escablished ilr Title 20, chapter 25, part L4.

(13) This code does not apply to private air ambulance

services that are in compliance with 50-6-320 and that solicit

nenlcership subscriptions, accept membership applications, charge

menlcership fees, and provide air ambulance services to

subscripEion members and desigrtated members of their households.

(14) This code does not apply to gnraranteed asset protection

waivers that are governed by 30-14-151 chrough 30-14-157.'

( rnternal Refere-nces co 33-1-102:
3O-74-1307 x 3A-14-1302 x 3i-35'103 x 33-40-703x

)

SectloB 5. section 33-2-L902, MCA, is amended to read:

i33-2-1902. Dof,lBl'tiona. As used in this part, the

f ollowing def initions aPPIY:

(1) "Adjusted RBC reports" means an RBC report thae has been

adjusted h1 the connnissioner in accordance with 33-2-1903(5) '

12\ "Corrective order" means an orde! issued by the

15 LC omsf
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cornmissioner specifying correcEive actions that the connissioner

has determiled are required.

(3) "Dornestic insurer" means any insurance company

doniciled in Ehis state -

{4) "ForeigB insurer' means any insurance company licensed

to do business in this state under 33-2-116 but noE doniciled in

this state.
(5) "Life or disability insurer" means:

{a) any i,nsurance company licelsed under 33-2-115 and

engaged in the business of enterirtg into contracts of disability

insurance, as described Ln 33-L'20'7, or life insurance, as

described in 33-1-208;

(b) a licensed property and casualty irrsurer writing only

disability insurance; or

(c) any insurer engtaged solely in the business of

reinsurance of life or disability contracts.

(6) "NAIC" means the national association of ilsurance

cornnissioners.

(?) "Negative trend" means, with respect Eo a life or

health insurer, a negative treud over a period of time, as

deter:mined in accordance with the trend tes! calculation included

in the RBC insEructions '

(8) (a) "Property and casualty insurer" means:

(i) any insurance conpany l-icensed under 33-2-116 and

engaged in the business of entering into contsracts of property

insurance, as described in 33-1-210, or casualty insurance, as

described in 33-1-205;

16 LC oms f
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(ii) any insurance conpany engaged sole1y in the business of

reinsurance of property and casualEy contracts; or

(iii) any insurance company engaged in the business of

surety and narine insurartce.

(b) The tern does not include rnonoline mortgage gmaranty

insurers, financial gnraranty i.nsurers, and title insurers.

(9) "RBc instructions" meals the RBC report, including

rj.sk-based capital instructions adopted by the NAIC, as the RBc

instructions nay be amended by the NAIC from tirne to time in

accordance with the procedures adopted by the NArc.

(10) "RBC Ieve1" means an insurer's authorized control leveL

RBC, cornpany action 1eve1 RBC, mandaCory control leve1 RBC, or

regulatory action 1evel RBC, erherFe ]glA&b:
(a) "authorized control 1eveI RBC" means the nurber

deterrnined under the risk-based capital formula in accordance

with the RBC instructions,
(b) 1!!l " conpany action leve1 RBC" means, with respect to

any insurer excepE state fund as provided in subsection

(10) (b) (ii), tshe product of 2 and its authorized control level

RBC;

(ii) " conpany action 1evel RBc" for state fulrd is the

product of 4 and its authorized control 1evel RBC;

(c) "mandatory control 1eve1 RBC" rneans the product of 0'70

and the authorized control level RBc; and

(d) (i) "regEtatsory action levet RBc" neansl-SI9SP!-l9I-q9

state fund as provided in subsection (10) (d) (ii), the producE of

1.5 and its authorized control level RBc'
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liil " yccnrlatorv action level RBC" for state furld is the

product of 33 and its authorized control 1eve1 RBc'

{11) 'Rac pl-an" rneans a comprehensive financial plan

containinqr the elements specified Lr\ 33-2-f9A4\2). If the

commissioner rejects the RBC plan and ic is revised by the

insurer, with or without ttre conmissioner's fecomnendation, the

plan must be ca1led a revised RBc p1an.

(12) "FaC report" means ttre report required in 33-2-1903'

(13) "Total adjusted capitat" means tshe sum of:

(a) an insurer's statutory capital and surplus; and

(b) other items, if any, as Che RBC instructions may

provide . "

lrnteznaT Reterences co 33-2-1902: None.j

gectLo! 7. section 33-16-303, MCA, j.s amended to read:

"33-15-303. Irae of rauGs, ratLBg Eyst€es, uadlerrEitLag

rulee, aad policy or boad fotts of ratitlg or adviggry

orgaDizatious -- agrGGrarlts to aalhere to. (1) Members and

subscribers of ratinq or advisory organizations may use the

rates, rating systefts, underer-ri t ingi ru1es, or policy or bond

forms of those organizations, eicher consisgently or

inteEnittently. but, except as provided in 33-16-105, 33-16-302,

33-16-305. 33-15-307. 33-16-1008, atld 33-16-1020 through 33-16-

1023 and 33-15-1025 throuqh 33-15-1036, may noE agree with each

other or ratinq organizatsions or others to adhere to the

orgianizations' rates, systems, rules, or policy or bond forms.

12) The fact that tswo or nore a&nigted insurers, whether or
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not menbers or subscribers of a rating or advisory organization,

use, either consistently or intermittently, the rates or raeing

systems made or adopted by a rating organization or the

underwriting rules or policy or bond forms prepared by a ragj-ng

or advisory organization is not sufficient in itself to support a

finding that arl aqreement prohibited under subsection (1) exists

and may be used only for the purpose of supplenerting or

explaining direct evj-dence of Ehe existence of any agreement.. "

{Inted1al References to 33-16-303: None.l

Srctloa 8. SecEion 33-16-1002, MCA, is amended to read:

133-16-1002. ADt licrbillty of D.rt. This part, together and

in conjunction with parts 1 through 4 of this chapter, applies co

the making of premium rat.es for workers' compensation insurance

issued under compensaEion plan No. 2 and plan No. 3 of the

Workers' compensacion AcE, Title 39, chapter 71, part 22 and part

23, respectively. or related employer's liabitity insurance, but

does not apply to reinsurance.'

{ rnterral Seferences to i3-76-1002: None.}

gactlo! 9. section 33-16-1008, McA, is amended to read:

i33-15-1008. DcflDLEioa!. As used in this part, the

f ollowing def iniEions apply :

(1) "Accepted acEuarial standards' means lhe standards

adopEed by the casualty actuarial socieEy in iEs Staiement of

Princi.ples Regarding Property and Casualty Irrsurance RatemakiDg

and the Standards of Practice adopted by the actuarial standards
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board,

{2) .]igl "Advisory organization" means a person or

organization that either has two or mole menber insurers or is

conErolled either directly or indirectly by two or tnore insurers

and that assists insurers in ratenakingr-related activities'

(b) The term does noc include a joint underwriting

association, any actuarial or legal consultant, or any employee

of an insurer or insurers undel cotrmon control or nanaqlement or

their employees or manager. As used i.n this subsection (2) (b) 
'

two or more irtsurers who have a commolr ownership or operate in

this state under colunon managements or contlol constitute a single

insurer .

(3) "classification system" means the plan, system, or

arrangenent for recoqnizing differences in e>q>osure to hazards

among' indusEries, occupations, or operations of insurance

policyholders.

(4) 'continqencies" neans provisions in rates to recogmize

Ehe uncertainty of the estimaCes of losses, loss adjustnenE

expenses, other operatsinq expenses, and investme4t incorne and

profit thag comprise those rates. The provisions may be e>q>Ilcit,

including but not limited to a specific charge to reflect

systematic variations of estimated costs from expected costs, or

impliciE, including buE nots linited Eo a consideration in

selecting a single estimate from a reasonable range of estimates,

or both,

(5) "Devetoped losses" means adjusted losses, including

loss adjustment expenses. usi.ng accepted actuarial standards to
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eliminate the effect of differences between current paytnent or

reserve estinates and those needed to provide actual ultimaCe

loss pajments, including loss adjustnenE expense pal.ments.

(6) "Expenses" means the portion of a rate that is
attributable to acquisition, filed supervision and collection
expenses, gener:al expenses and taxes, licenses, or fees.

(7) "Experience rating" means a rating procedure using past

insurance experience of the individual policyholder co forecast

future losses by neasuring the policyholder's loss experience

against the loss experience of policyholders in the same

classification to produce a prospective premium credit, debit, or

unity modi fication.
(8) "Insurer" means a person licensed to write workers'

compensation j-nsurance as a plan No, 2 insurer or plan No. ]r the

staEe fund, under the laws of the scate.

(9) "Loss trending," means a procedure for projecting

deveLoped losses to the average date of loss fo! the period

during which the policies are tso be effective, including loss

ratio trending.

(10) "I'larket" means the inberaction in this stsate betsween

buyers and plan No. 2 sellers of workers' compensation and

employer's liability insurance pursuant to the provisions of Ehis

part .

(11) (a) "Prospective loss cosEs" means historical aqgregate

losses and loss adjustment expenses, including all assessments

ttrat are loss-based and excludi.ng any separately stated

policyholder surcharges, projecEed thr:ough development to their
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ultlmate value and through trending to a future point in cime alrd

ascertained by accepted actuarial standards.

(b) The tern does not include provisions for profit or

expenses other than loss adjustment expenses and assessments that

are loss -based.

(12) "Pure prernium rate" means the portion of the rate that

represents Che loss cost per unit of exposure, including loss

adjustnent exPense.

(l-3) (a) "Rate" or "rates" means rate of preilli'um, policy and

nenbership fee, or any other charqe made by an insurer for or in

connection with a colrt.ract or policy of workers' compensation and

employer's liabil-ity insurance, prior to application of

individual risk variations based on loss or expense

considerations.
(b) The term does not include mini.tnum premiums.

(14) "Reserve estimates" means provisions for insurer

obligatsions for future pa)'ments of loss or loss adjustment

expenses.

(15) "statistical plan" means the plan, systen, or

arrangrement that is used in colLecting data.

(16) "suppleneneary raEe information" means a manual or plan

of rates, statistical p1an, classification system, minimum

premium, poLicy fee, rating ru1e, raie-related ultderwriting rule,

and any other information needed to determine tshe applicable

premium for an individual insured that is consistent with the

purposes of this part and with rules prescribed by ruLe of the

commissioner.
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(17) "Supporting infornation', means the experience and

judgnents of the filer and the experience or data of other
insurers or advi sory organizations relied on by the filer, the
interpretation of any statistical data relied on by the fiIer,
descriptions of nethods used in naking the rates, and any other
similar information required to be filed by tshe cohmissioner.,,

{ Incernal Refererces to 3 3-15-7OOg :
33-16-303a I

Sact,ioD 10. Section 33-L6-tO2!, MCA, is ame.ded to read:

"33-16-1021. B.t@akLag staaaLrd8 -- .evLetr by

coqigaLouer. (1) Rates may not be excessive, inadequate, or
unf airly discrirninatory.

(2) (a) I(a€€€ Except as provided in subsection (2)(b), rates

in a conpetitive market are not excessive. Rates in a

noncompetitive market. are excessive if they are likely to produce

a long-run profit that is unreasonably high in relation to

services rendered.

(b) A Rate€ for state fund nay not be determined to be

excessive unless

M the rates clearly a+eis 1ikely fo
produce an excess of assets over what is reasonably necessary to
pay developed losses, contingencies, expenses, and a reasonable

1evel of surplus.

(3) A rate may not be determined to be inadequate unLess:

(a) + the rate is clearly insufficient to sustain

projecEed losses and expenses ;
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(b) the rate is unreasonably low and ghe use of the race by

the insurer has had or, if continued, will tend to create a

monopoly in the market; or

(c) funds equal to the fuIl, ultitnate cosc of anticipated

losses and loss adjustment expenses are not produced when

prospective loss costs are applied to anticipated payrolls'

(4) Unfair discrirnination exi.sts if, after allowing for

practical linitations, prj-ce differentials fail- to reflect

equitabl-y the differences in expected losses and expenses ' A rate

is not unfairly discriminatory because different prerniums result

for policyholders wilh different loss exposures ol expense

1eve1s.

(5) In deEernining whether rates comply with standards

under subsection (1), consideration must be given tol

(a) past and prospective loss ex;rerience within and outside

Montana, in accordance with accepted actuarial principles;

(b) catastrophe hazards and contirtgencies;

(c) past and prospectj've e)q)enses within and outside

Montana;

(d) loadings for leveling prerniun rates over bime for

dividends, savings, or unabsorbed premium deposits alLowed or

retsurned by insurers to thei.r policyholders, me(ibers, or

subscribers ;

(e) a reasonable rnargin for ulderwriting profit; and

(f) all other relevant factors within and outside Moncana.

(6) The systens of expense provisions included in Ehe rates

for use by an insurer or group of insurers may differ from those
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of any other insurer or group of insurers to reflect ttte

requirements of the operating nethods of the j-nsurer or group of

insurers.

(71 The rate may contain provisions of contsilqencies and an

allowance pemitting a reasonable profit. In determining the

reasonableness of a profit, consideration must be given to all
investment income attributable to premiums and the reserves

associated !^ri th those premiums,

(8) The commissioner may investigate and determine whether

raEes in Montana are excessi.ve, i-ladequate, or unfairly
disc!:iminatory. rn any investigation and deterninatiolr, the

conmissioner sha11 also consider the factors specified i.n

33-16-1020. ',

I rnternal References to 33 -16 -1021 :
3 3-16-1028x 33-76-i035 *a l33 -16-303a * 33-16-1026 x

Sactio! 11. SecEion 33-15-1035, MCA, is amended to read:

i33-15-1035. Peaaltias -- sust GDaloa of 1l,ceBse. (1) The

commissioner may impose upon a person or organization that

violates 33-16-1020 through 33-15-1023 or 33-16-1025 through

33-15-1036 a penalty of not more than 5500 for each violation.

\2) If the co$missioner determines that the violation is

willfu1, the corunissioner may impose a penalty of not more than

51,OOO for each vioLation in addition to any other penalty

provided by 1aw.

(3) The connissioner may suspend Ehe license of an insurer

or an advisory organization thac fails Eo comply with any order
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within the time set by the order or extension granted by the

comrnissioner. The commissioner nay not suspend a license for

failure to comply with an order until the time prescribed for

appeal from the order has e><pired or, if appealed, until the

order has been affirmed. Ttre conmissioner may deternine the

period of a suspension, which remains in effect for the period

unless nod.ified or rescinded or until ttte order upon which the

suspension is based is nodified, rescinded, or reversed'

(4) Unless a consent decree has been entered, a penalty nay

not be imposed no! rnay a license be suspended or revoked unless

the conmissioner, following a hearing, issues a writEen order

with findings of fact. The hearing lrlusE be hetd at least 10 days

after rriitten notice to the person or organization specifying the

alleged violation.
(5) A party agtgri.eved by an order or decision of the

comrnissioner may, within 30 days after receiving the

cofiunissioner's notice, nake a written request for a hearing. "

{ baemaT &eferences to 33-76'1035:
33-76-303 *a 33'16-7035 'a I

sectioa 12. section 39-71-23L2, MCA, is amended to read:

"39-7L-23L2. Dsfilitl,oua. Unless the context requires

otherwise. in this part the following defini.Eions apply:

(1) "Board" means che board of directors of the stace

compensation insurance fund provided for in 2-15-1019.

(2) "commissj-oner" means the commi-ssioner of insurance as

provi-ded in 2-15-1903.

26 LC oms f



Irnofficial Draft CoI)t
As of: Ausust 28, 2074 ll2t43pm) 

lCO."f
*2+(3) "Executive director" neans Ehe chief executive

officer of the statse compensation insurance fund.

(4) "Fiscal year" neans for the purposes of state fund under

Title 33 and thj.s part the period from ,ranuary 1 in one year to

Decendcer 31 of thats same year. A fiscal year for the purposes of

assessnents under Title 39, chapter 71, is as defined j-n 39-71-

116 .

(5) "cuaranteed market" means the insurer that is required

to insure any employer in this state who lequests to insure their

l-iability for workers' coropensation and occupational disease

coverage and the insurer may not r:efuse to provide coverage

unless an employer or the etnployer's princj.pals have defaulted olt

an oblioation and Ehe default remains unsatisfied.

€)."]LiI "State fund" means the state compensation insurance

fund provided for in 39-?1-2313 that serves as the guaranteed

market for this state. It is also known as conpensation plan

No. 3 or plan No, 3,"

{ rntetnaT Refereices to 39-71-2312:
39-71-$3 x)

g€ctloa 13. Section 39-'7f-23L5, MCA, is amended to read:

'39-71-2315. uanagco€nt of atsate fural -- Dor,crt ald dutL6a

of th6 boald -- bual'BG8s plaa requlreil. (1) The nanagement and

control of the state fund i.s vested s€+e+:t' in the boara, subject

t.o the statutory limitations inposed by this part'

\2) The board is vested with fult po\',ler, authority, and

jurisdictioa over the state frJnd except that the board rnay not

dissolve or I iqul4q!9-!!9-i!9!9--,]E!!9. +he To fulfill the
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obiectives and intent of this part, the board may perform all

acts necessary or convenient in Ehe exercise of any power,

authority, or jurisdiction over the 5+€+€-+lrl,Cr---ei+&e i.r9

administration of the state fund or in connectsion with che

insurance business to be carried on under the provisions of this

part, as fully and completely as bhe governing body of a private

mutual insurance carrier and subject to the regulatory authority

of the insurance comnissioner in Title 33, except as provided in

I section 1] r--4+-€

tJri-s-fa++,

(3) @ Neither the board, the state

fund, o:= lg5 the executive director may issue bonds on behalf of

the state fund.

]+l(lLL (a) The board shal1 adopt a business plan no later

than Jur+e-}+ December 31 for the next fiscal year.

(b) At a minimun, the plan musc include:

*al(i) specific goals for the fiscal vear for financial

performance. The staldard for measurement of financial

performances nust include an evaLuation of premj.lm to surplus.

-{$+(ii) specific goals for the fiscal year for operati"ng

performance, Goals must include bue not be limited to specific

performance standards for staff in the area of senior manaqement,

underwritingr, and claims administration. Goals must, in geaeral,

maximize efficiency, economy, and equity as allowed by 1aw.

{4+l!l The business plan must be avaiLable upon request to

the general public for a fee not to exceed the actual cost of

publication. However, perfomance goals relating to a specific
emplolment position are confidential and not avaifable to the
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public.

++(6) No sooner than Ju+f.,fanuary 1 or later than eeeeber

March 31, the board sha1I convene a public meeEinq to reviev, the

perforr0ance of the state fund, using the business plan for
cornparison of all the established goals and targets. The board

sha1I publish, by D+e..e6be]s May 30 of each year, a report of the

state fund's act'ual performance as cofiq)ared to the business p1an.

++(?) The staLe fr]nd board of directors sha11 esEablish

i[-house guidelines for procurement of insurance-related services

and sha11 include gmj-delines for the solicitation of submissions

of information regarding insurance-related services fron more

ttran one vendor. The board may include guideLines for the

circumstances when business necessi.ty or elq)edience may precfude

the solicitation of sutmissions from more than one velldor. The

board nay also include in the gnridelines the exemptions to the

procurenent process in 18-4-132 . "

{ rncernaT References co 39-77-2315, None.)

EoctioB 14. section 39-11-23f6, MCA, is amended to read:

.39-?1-2315. PowGla of stltc fu!d. (1) For tshe purposes of

carrying out its functions, the statse fund tnay:

(a) i-nsure any enployer for '.rorkers' compensation and

occupational dj,sease liabitity as the coverage is required by the

laws of chis state and, as part of the coverage, provide related

employers' Iiability insurartce upon approval of the board;

(b) sue and be sued;

(c) enter into contracts relating to the adminisEration of

Ehe state fund, including claims malagement, servicing, and
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pal,,ment;

(d) collect and disburse money received;

(e) ad€p+-ela3€-i+ieaei€49 except as provided in subsection

state fund will be neither more nor less than self -supporting '

'remflrn raEes fer el

'i' nstng a preeers,

Ehe flrlertal€ing prea-isions e€ EiEle 2, ehaptser 4, rrhen ehangi'g

previs+errs of EiE+e 2, ehaBeer 1, ds .rots aPFlf- ee an etnple]ter's

-elong Ee a l+eeise

19, and eerrespendi*g raEes ae a basis f€r geEEing iEs orfn ratses,

eera{rensaEien aev+sery ergaaizaEign €r a lieensed vJorlrers'

4, er eEher perEeil n

1) (f), use the uniform classification

15-1023 and charqe premiums for the classifications so t'hat the
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Feift-i-5€-i-ea e+he ley€l.T e, eel} , er d

rreE +rmiEed Ee erqge

(f) continue the use of special classification codes tshat

agriculture, municipaliEies, Corrrns, cities, counties, and state

supplementary rate information for these special class if j.cations .

(g) use the uliform experience rating plan provided for in
33-15-1023, except upon approval of the board adopt experience

employers;

+€+.]iIL pay the amourts deternined to be due under a policy

of insurance issued by ttre state fundt

#!LL hire personnel i

-(bl( j) declare dividends if there is an excess of assets

over liabilities. However, dividends may not be paid until
adequate actuarially determined reserves are set aside.

S(k) adopt and implenent otle or more alternative personaL

leave plans pursuant Eo 39-7L-2328;

S]!l upon approval of the board, contract with licensed

resident insurance producers ;

{*{gl upon approval of the board, enter ingo agreements

with licensed workers' conpensation insurers, insurance

associations, or insurance producers to provide workers'

compensation coveragre in other stsates to Montana-domiciled

enployers insured with the state fund;
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*lf(n) upon approval of the board, ocpend funds for

scholarship, educational, or charitable purposes;

{r+f(o) upon approval of tshe board, including terms and

conditions, provide employers coverage under the federal

Lonqshore and Harbor Workers' Compensation Act, 33 U.S.C' 901, ets

seq., the federal Merchant }larine Act, 1920 (Jones AcE), 45

u.S.c. 688, and the federal Emplovers' Liability Act, 45 U.s'C.

51, et seq.;

{+}(p) perform all functions and exercise all powers of a

private insurance carrier thats are necessary, appropriate, or

convenient for the administsration of the sEate fund.

(2) The state fund sha1l include a provision in every

policy of insurance issued pursuant to this part uhat

incorporates the restriction on the use and transfer of noney

collected by the state fund as provided for in 39-'71-2320.'

I rntenal References to 39'77-2316 :
39-71-2323x )3 3-16-1024 r 39-77-2374 a

g.ctioo 15. section 39-'7L-2323, McA, is arnended Eo read:

"f9-7L-2323. surDlua ia 6t.te fullal -- tE!'Dat, of alivlderds.

Subject to the provisions of 39-11-23a6, if at the end of any

fiscal year ttrere exists in Ehe sEate furtd account created by

39-'7L-2321 for c1aifts for injuries resultinq from accidents that

occur on or after lruly 1, 1990, an excess of assets over

liabilities, including necessary reserves and an appropriaEe

surplus as detemined by the board in accordance with 39-71-2330,

and if the excess may be refunded safely, then the board, after
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consultation wieh the independent actuary engaged pursuant Eo

39-7!-2330, may declare a dividend. The r.l+l€s--€ft-be state fund

must prescribe the manner of pal'ment to those employers who have

paid preniums into the state fund in excess of liabilities."

{ rnteznaT References to 39-77-2323:
39-71-2319x 39-71-2363x1

gectl,oa 15. section 39-71-2330, McA, is amended to read:

"39-71-2330. Rata eetstlag -- surDlue -- Er1tslD1a ratLng

tiera. (1) The board has the authoriEy to establish Ehe raEes to

be charged by the sEate fund 4.eF-+*eura+ee and the supplementary

rate information to determine the applicable premiurl as provided

in 39-71-2311 and 39-71-2315 and sha1l file with Ehe coNnissioner

as provided in Title 33, Chapter 16.]'i#e6. The board shal1

engage the services of an independent actuary who is a memlcer in
good standing with the American acadeny of actuaries to develop

and recomnend

actuarially sound rates. Rates must be set aC amounEs sufficient,

vrhen invested, to carry the estimated cost of all claims to

maEurity, tso meet the reasonable expenses of conducting the

business of the state fund, and to amass and maiatain an excess

of surplus over the amount produced by the national associatiotr

of insurance cornmissionets' risk-based capital requirements for a

casualty insurer.

\21 Because surplus is desirable in the insurance business,

che board shall annual ly degermine the level of surplus thats must

be naintained by che siate fuld pursuant Eo Ehis secEion --b.€

.
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The sbate fund sha1l use the amount of the surplus above the

risk-based capital requirements to secure Ehe state fund against

various risks inherenE in or affecting the business of insurance

and not accounted for or only partially measured by the

risk-based capital requiremenEs.

(3) The board may i+apleteat esEablish multiple racing tiers

foi classifications that take intso consideration losses, premium

size, and other factors relevant in placing an employer within a

rating tier. The board sha1l file any nultipre ratingf tiers with

the coNnissioner tor review as provided in Title 33, Chapter

16:.3--15--+€:+. ',

( rnter?JaT References to 39-77-2330:
39-77-2311x 39'71-2323 x 39-77-2323 x 39-?1-2352 x\

S€ctio! 17. section 39-'11-2351, MCA, is amended to read:

"39-7L-235L. PurDoEe of aeDaratioD of state fuld ltability

aE of ,ruly 1, 1990, altl of separate fulalillg of clai&a befor€ aDd

ou or after tbag date.

sEaEe fund, IE has exisEed sinee ae leasts Ehe ftid 1990s and has

prebleflt bi' legis+aE

al+eniaEed Ehe t reblem semerrhaE i bEE tshe preble.o has r}eE beea

#
€l(1) The legislature has determined that it is necessary

to the public welfare to make workers' conpensation insurance

available to all employers through Ehe state fund as the i-+sul'el.

ef--]-a€l€--rnese..€ grtaranceed market . I. plgg]ggg years of makingr

this insurance available, the sEate fund has incurred t++e an
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unfunded liability. ?he legislature hae deEermined that the mosr

cost-effective a4d efficient \^ray to provide a source of funding
for and to ensure palrment of the unfunded liability and the best
way to administer the unfunded liability +€ was to separate the
liailility of the state fund on the basis of whether a clain j-s

for all injury resulting from an accident. that occurred before
,lu1y 1, 1990, or an accident that occurs on or after that date.

(3) ?he legislature further determines that in order to
prevent the creation of a new unfunded liabiLity with respect to
claims for injuries for accidents that occur on or after.fuly 1,

1990, certain duties of Ehe state fund should be clarified and

1€g.i-s+€ti-ve---€+ igh+ regulation of the state fund, subject to
lsection 11, should be ia€.€a€€d under Title 33, which governs

Plap 2 and Plan 3 insurers operating in ehis stace..

{ rrternal RefereDces Co 39-77-2357: None.l

g€ctloD 18. section 39-71-236f, MCA, is amended Eo read:
r39-71-235L. LcgiBl.tiv. audl,t of atat. fu.nal ----.rarla+

. The

legislative auditor shaIl annually:
-€+ conduct or have conducted by persons appointed under 5-

13-305 a financial and compliance audit of tshe state fund,

including its operations relaCing to claims for injuries
resultj.ng from accidents that occurred before .lul-y 1, 1990. The

audit must include evaluations of the @
the amounts reserved

a€+ria+y. The evaluations may be conducted by persons appointed
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under 5-13-305. Audit as+-€valr+a€+eE costs are an expense of and

must be paid by the sEate fund and must be allocaEed between

Ehose claims for injuries resulting from accidenEs that occurred

before July 1. 1990, and those claims for injuries resultinq from

accidents that occur on or after Ehat date'

(2) prev+de tshe resultsg 6€ tshe finane+al a&d ee$E'lianee

Ehe insEranee eoflEflissiener, The insEra*ee eenEn+ggiorlef sha+1

reegfE aJ}Y eoneerns o

governor, Ehe +eg

#"
llnte]:nal References to 3g'71-2361: Noae.l

gectLoB 19. section 39-71-2363, MCA, is amended to read:

'39-71-2353. Age8cy lart -- enrh*asie*<r*-Srdgtct- aplrral

report. (1) The state fund is subject tso state Laws applying Eo

state agencies, except as ocherwise provided by 1aw, and it is

exempt from the provisions of The Legistative Finance Act in

Titsle 5, chapter 12, and the provisions of Title 17, chapter 7,

parts 1 Ehrough 4, The state fund may use the debt collection

procedures provided in Title 17, chapter 4, parE 1.

(2) (a) Except as provi-ded in 2-15-2015, the executive

director shalL annually subni E to the board for iEs approval an

estsimaEed budget of the entsire oq)ense of adninistering the sEaCe
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fund for the succeeding fiscal year, with due regard to the

business interests and contracE obligations of the state fund- A

copy of che approved budget musE be delivered to the governor and

the 1eg'islature.

sueeeeding f+eea+ year, Ehe eEaEe fnnd slral+ 7 lro laEer Ehan

fer re?ierr ee Ehe leg+sla€+ve f+seal ara+ygE: The bndqeE mt*gE be

sEhftiEtsed in an eleeErerrie €enaE'

+el]El Dividends may not be included as a&ninistrative
oq)enditures as provided in subsection (2) 1a)7 but are a

disbursement of excess surplus pursuant Eo 39-71-2323 after a

determination by the state fund of incohe from operations.
(3) The board shal1 submit an annual financial report to

the governor and to the legislature as provided in 5-11-210,

i.ndicatj-ng the business done by the sEate fund during the

previous year and containing a statement of the estimated

liabilities of the state fund as determined by an independent

actuary, '
{rnteaal Seferet2ces to 39-71-2363: Non4-}

NEW SECTION. Sectioa 20. {ataaaiaral} ReDealer. The

following sections of the Montana Code Anlotsated are repealed:

33-15-1024. Plan No. 3 nenbership in licensed workers'

compeDsation advisory organization -- reporting

requirements .

39-7L-23L4. Scate fund subject to laws applyinq to state

71-2335.nd 39,71-2339 conllict with nrl.33. Il$,
ihat *illn..d to 6e r€h.dl.d .onsin.d with Tnl.
33. Ako,39-71'2332 dkcu$.s saletytroup3 th.t
allowlor return ol premiums. This 3e.-tion would
need to b. revis.d to!tal.ih,tth. plans/pr.drum
rerur.e m!3t b.nl.d purlua.t to Title 33, chapt.r
15.
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agencies,

39-'11-2362. Authority of legislative auditor wi.Eh respect to

state fuDd.

{rnternal Refetences to 33-16-7024: 33-16-303 * a 33-16-1035a *

rntet7;.aT References to 39-77-2314: None.
IDtefial. Refetences to 39-77-2362: 39-71'2361a )

NEw SECTION. SGctloD 21. { BtlBat rd} Codific.tLotl

LnEtsructJ,oa. (1) tsection 1l is inEended to be codified as an

intaqral part of Title 33, chapter 1, and the provisions of Title

33, chapter 1, apply Eo lsection 1] '

(2) tsecEion 1l is also intended to be codified as an

incegral part of Title 39, chapter 71, part 23, and the

provisions of Title 39, chapter 71, part 23, apply to lsection

11.

NEW SECTION. ScctsioD 22. (atr!d!rd) Eff€ctl'vc dat€ --

aDlrlicability drte. [This ac!] is effective '.fanuary 1, 2016, and

applies Eo rates thaE are effective on or after.fuly 1, 2016, for

new and renewal policies.
.END-

{fame , Pat Muralo
Title : Leetislative Research Analvs!
Agency: LegislativeservicesDivisioE
Phone : 444-3594
E-Mail: fmurdoemt.gov)

LC ons f


